o

14th Floor, Central B Wing and North C Wing
B S R & CO . L L P Nesco IT Park 4, Nesco Center

Western Express Highway
Chartered Accountants Goregaon (East), Mumbai — 400 063, India

Telephone: +91 (22) 6257 1000
Fax: +91 (22) 6257 1010

ndependent Auditors Report

To the Members of Welspun Wasco Coatings Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Welspun Wasco Coatings Private Limited (the "Company™)
which comprise the balance sheet as at 31 March 2026, and the statement of profit and loss (including
other comprehensive income), statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act”) in the
manner 5o required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2026, and its profit and other
comprehensive loss, changes in equity and its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

The Company's Management and Board of Direclors are responsible for the matters stated in Section
134(5) of the Act with respect o the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
inciudes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concemn and using the going concern hasis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Registered Office:

B 5 R & Co. {a pantnership firm wilh Registralion No. BAG1223) converted into B S R & Co. LLP (a 14th Floer, Centrat B Wing and North © Wing, Nesco IT Park 4, Nesco
Limited Liability Parinership with LLP Regisiration No. AAB-B181) with affect from Oclober 14, 2013 Canler, Wastern Express Highway, Goregaon (East), Mumbai - 400053
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BSR&Co. LLP

Independent Auditor’'s Report (Continued)

Welspun Wasco Coatings Private Limited

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered materizl if, individually orin the aggregate,
they could reasonably be expected fo influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obfain audit
evidence that is sufficient and appropriate to provide a basis for our opirion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

P

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

*+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up fo the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have compiied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Welspun Wasco Coatings Private Limited

b. In our opinion, proper books of account as required by faw have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2(B)(f) below on reporiing under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e. On the basis of the written representations received from the directors as on 31 March 2026 and
01 April 2026 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2026 from being appointed as a director in terms of Section 164(2) of the Act.

A
bl

the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2 (A){b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11{g) of the Companies (Audit and Auditors)
Rules, 2014,

g. With respect to the adequacy of the internal financial conirols with reference to financial
statements of the Company and the operating effectiveness of such controls, refer {o our separate
Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its financial position.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

¢. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, other than as
disclosed in the Note 42(vii) to the financial statements, no funds have been advanced or loaned
or invested (either from horrowed funds or share premium or any cther sources or Kind of funds)
by the Company fo or in any other person(s) or entity(ies), including foreign entities
{“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of their knowledge and belief, other than as
disclosed in the Note 42({vi) to the financial statements, no funds have been received by the
Company from any persori(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties ("Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(g), as provided under (j) and (ii) above,

@ % Co ¢ contain any material misstatement.
chb Cen,fi’réifﬁﬁ."am SGoNThe Company has neither declared nor paid any dividend during the year.
g

sed on our examination which included test checks, except for the instances mentioned below,
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Welspun Wasco Coatings Private Limited

the Company has used accounting software for maintaining its books of account, which has a
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all relevant transactions recorded in the software:

i) In case of the accounting software used for maintaining general ledger, the feature of recording
audit trail (edit log) facility was not enabled at the application level for certain fields and for the
direct data changes performed by users having privileged access rights from 08 December 2025
to 01 January 2026.

iiy The feature of recording audit trail (edit log) facility was not enabled at the database level for
accounting software used for maintaining general ledger and consolidation records, to log any
direct data changes.

Furth.er, for the periods where audit trail (edit log) facility was enabled and operated, we did not
come across any instance of audit {rail feature being tampered with.

Additionally, the audit trail in respect of the previous year has been preserved by the Company
as per the statutory requirements for record retention except for accounting software used for
maintaining general ledger wherein the audit trail was not preserved for (i) the application level
for certain fields and for the changes performed by users having privileged access rights; and (ii)
the database level.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company is not a
public company. Accordingly, the provisions of Section 197 of the Act are not applicable to the
Company. The Minisiry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

A Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2028 ICAI UDIN:26148044L.QO0ONU3683
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BSR&Co.LLP

Annexure A to the Independent Auditer's Report on the Financial Statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2026

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

() (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and Right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i} (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
ofits Property, Plant and Equipment and Right-of-use by which all property, plant and equipment
are verified in a phased manner over a period of three. In accordance with this programme, all
property, plant and equipment and Right-of-use were verified during the year. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our examination

{ of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the financial statements are held in the name of the Company.

(d)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right-of-use assets) or intangible assets or both during the year.

{e}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) @ The inventory, except goods-in-transit, has been physically verified by the management during
the year. In our opinion, the frequency of such verification is reasonable and procedures and
coverage as followed by management were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory

(b}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

{iif) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the
Company.

(iv) According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 ("the Act") are not applicable to the Company. Accardingly,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from

.5?~ & Co (( the public. Accordingly, clause 3(v) of the Order is not applicable.
Ere) 14th Fogy
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BSR&Co. LLP

Annexure A to the independent Auditor’s Report on the Financial Statements
of Weispun Wasco Coatings Private Limited for the year ended 31 March 2026
(Continued)

rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the undisputed statutory dues including Goods
and Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory
dues have been regularly deposited by the Company with the appropriate authorities. Also, refer
Note 38 to the financial statements regarding management's assessment on certain matters
related to Provident Fund. The Company does not have liability on respect of Employee's State
Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and
Services Tax, Provident Fund, Income-Tax, Duty of Customs or Cess or other statutory dues
were in arrears as at 31 March 2026 for a period of more than six months from the date they
became payable.

(6)  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no statutory dues relating to Goods and Services Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other
statutory dues, which have not been deposited with the appropriate authorities on account of
any dispute.

(wiii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

(i) (@) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender. However, during the year, the
Company has rescheduled certain repayment terms (principal) for term loans from the Joint
venturers, which the lender has approved before the due date of such payments. Refer note: 11
to the financial statements.

(b} According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

(c) In our opinion and according to the information and explanations given fo us by the
management, the Company has not obtained any term loans during the year and the term loans
obtained in the previous periods were fully utilised in the respective periods. Accordingly, clause
3(ix)(c) of the Order is not applicable..

(dy  According to the information and explanatiens given to us and on an overall examination of the
financial statements of the Company, we report that no funds raised on short-term basis have
been used for long-{erm purposes by the Company.

24 ¢ The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
1 Fipor, AR
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BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2026
(Confinued)

® The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2026. Accordingly, clause 3(ix)(f) is not
applicable.

(x) (8 The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

thy  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year, Accordingly, clause
3(x)(b} of the Order is not applicable.

{(xi) (&)  During the course of our examination of the books and records of the Company and according
to the information and explanations given to us, no fraud by the Company or on the Company
has been noticed or reported during the year.

(b)  According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

{c) Establishment of vigil mechanism is not mandated for the Company. As represented to us by
the management, there are no whistle blower complaints received under the vigil mechanism
established voluntarily by the Company during the year.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) The Company is a private limited company and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(xiv} (@) Based on information and explanations provided fo us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

{b)  We have considered the internal audit reports of the Company issued till date for the period
under audit.

(xv) In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

(xvi} (8) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi}(a) of the Order is nof applicable.

) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(©) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi}{c) of the Order is not applicable.

(d)  According to the information and explanations provided to us, the Group (as per the provisions
of the Core Investment Companies (Reserve Bank) Directions, 2016) has more than one CIC
as part of the Group. The Group has three CICs as part of the Group

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.
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BSR&Co. LLP

Annexure B to the Independent Auditoi’s Report on the financial statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2026

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause {i) of Sub-section 3 of Section 143 of the Act

(Referred fo in paragraph 2(A)(g) under ‘Report on Other Legal and Reguiatory
Requirements’ section of our report of even date)

We have audited the internal financial conirols with reference to financial statements of Welspun Wasco
Coatings Private Limited (“the Company"} as of 31 March 2026 in conjunction with our audit of the financial
statements of the Company for the year ended on that date. ‘

in our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2026, based on the internal financial controls with reference to financial statements criteria
{ established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note™).

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential compoenents of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143{10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
staternents were established and maintained and if such controls operated effectively in all material
respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal
financial controis with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.
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BSR&Co LLP

Annexure B to the Independent Auditor's Report on the financial statements
of Welspun Wasco Coatings Private Limited for the year ended 31 March 2026
{Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairy
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with autherisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future pericds are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Akash Khona

Partner
Place: Mumbai Membership No.: 148044
Date: 22 April 2026 1CAl UDIN:26148044LQO0ONU3688

Page 10 of 10



Welspun Wasco Coatings Private Limited
Financial statements - March 31, 2026

Financial statements

- Balance sheet as at March 31, 2026

- Statement of profit and loss for the year ended March 31, 2026

- Statement of changes in equity for the year ended March 31, 2026

- Statement of cash flows for the year ended March 31, 2026

- Notes comprising material accounting policies and other explanatory information




Welspun Wasco Coatings Private Limited

Balance sheet

As at March 2026

(All amounts in Rupees {Rs.} million, unless otherwise sfafed)

As at As at
NoteS  pparch 34,2026  March 31, 2025

ASSETS
Non-current assets
Property, plant and equipment 3(a) 81.44 60.94
Right-cf-use asseis 3ib) 41.24 11.83
Intangible assets - 3{c} - -
Financial assets

Invesiments 4 1.85 279

Cther financial assets 5 - 0.03
Deferred tax assets (net) 14 - -
Income tax assets {net) 18 40.50 a.77
Other non-current assets 6(a) 0.28 0.29
Total non-current assefs 165.31 §2.65
Current assets
Inventories 7 141.11 §0.28
Financial assets

Cash and cash equivalents 8 2.19 12.83

2ank balances other than cash and cash equivaients y - 0.0%
Other current assets 6{b) 3.80 31.24
Total current assets 147.10 134.36
Total assets 312.41 247.01

1446 Floos, (’ P
Centeal 8 Wirg ang
C




Welspun Wasco Coatings Private Limited

Balance sheet
As at March 2026

(Alf armounts in Rupses (Rs.) million, unless otherwise stated)

As at
Notes  march 31, 2026

As at
March 31, 2025

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Reserves and surplus
Total equity

LIABILITIES
Non-current liabilities
Financial liabilities
Borrowings
Lease liabilities
Provisions
Government grants
Total non-current liabilities

Current liabilities

Financial liabilities
Borrowings
Lease liabilities
Trade payables

- total outstanding dues of micro and small enferprises
totat outstanding dues of creditors other than above

Other financial liakilites
Pravisions
Government grants
Other current liabilities

Total current liabilities
Total liabilities

Total equity and {iabilities

Material accounting pelicies

The accarnpanying notes ase and an integral part of these financial statlements

As per our report of even date attached

ForB 5 R & Co. LLP
Chartered Accountants
Firm Registration ;

Akash Khona
Pariner
Membership No, 148044
Place; Mumbai

Date: April 22, 2026

10(a) 499.31 499,31
10{b} (640.59) {992,185}
{141.38) {432.85)
11 - -
3(b) 112.58 83.60
13(a) 3.43 1.25
15 12.64 15.43
128.65 100,37
11 261.34 473,96
3(h) 1.55 1.2
17 4.46 2.19
17 1817 26,88
12 0.03 20.95
13(b} 1.49 0.89
15 279 279
16 45,31 71.62
325.14 509,49
453.78 709.36
312.4 217.01
t
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For and on behalf of the Board of Directars
Welspun Wasco Coatings Private Limited
CIN: U28920GJ2015PTCOB4632
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X 7/
Godfrey John Percy Bird
Whole-fime\Direcfor Director

DIN No.03602725
Place: Mumbai
Date; April 22, 2026

Chief Financial Officer
Place: Mumbai
Date: April 22, 2026

DIN No,07634795
Place: Mumbai

Date: April 22, 2026
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~
fllpti Modi.-—~

Company Secretary

ACS No.25460

Place: Mumbai
Date: April 22, 2026
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Welspun Wasco Coatings Private Limited
Statement of profit and loss
For the year ended 31 March 2026

(Al ameunts in Rupees (Rs.) million, unless atherwise stated)

Year ended Year ended
Notes March 31, 2026 March 31, 2025
Revenue {rom operations 19 1,592.98 317,05
Cther inceme 20 2.99 1.36
Total income 1,595.87 318.41
Expenses
Cost of materials cansumed 21 1,062.67 208.76
Changes in inventories of finished geads, stack-in-trade and work-in-progress 22 (8,19) (34.79)
Employee benefit expense 23 27.84 10.19
Depreciation expense 24 7.36 5.08
Other expenses 25 11275 73.26
Finance costs 26 41.27 41.73
Total expenses 1,243.70 304.33
Prefit befora tax 352.27 14.08
Income tax expense
Current tax 27 - -
Deferred tax 28 - -
Total income fax expense - -
Profit for the year {A) 352.27 14,08
Other comprehensive income (B)
Iterns that will not be reclassified to prefit er loss
Remeasurements of past employment benefit obligations,net of tax 30 {0.80) {0.85)
Other comprehensive income for the year, net of tax (B) {0.80} {0.05)
Total comprehensive income for the year (A+8) 351.47 14,03
Earnings per equity share 43
Basic earnings per share (in Rupees) 7.06 .28
Diluted earnings per share (in Rupees) 7.06 0.28
Material accounting pelicies 1
The accompanying actes are and an integrat part of these financial statements 1-47
As per our report of even date attached For and cn behalf of the Board of Direclors
FerBSR & Co. LLP Welspun Wasco Coatings Private Limited
Chartered Accountants CIN: U28920GJ2015FTC084632
Firm, Registration Mo 101; 4%WAN-100022
f st
i e —
Akash Khona Godfrey John Percy Birdy
Partner Whale-fime Directo Cirector
Membership No.148044 DIN No.G76347585

Place: Mumbai
Date: April 22, 2026

DIN No.03602725 \

Place: Mumbai
Date: April 22, 2026

Chief Financial Officer
Flace: Mumbai
Date: April 22, 2026

Place: Mumbai
Date: April 22, 2026

ACS No.25460
Place: Mumbai
Dale: Aprl 22, 2026




Welspun Wasco Coatings Private Limited

Statement of changes in equity

For the year ended 31 March 2026

(All amounts in Rupees (Rs.}) millicn, unless otherwise stated)

A. Equity share capital

Particulars Notes Amount
Balance as at April 1, 2024 489.31
Changes in equity share capital during the year 10(a) -
Balance as at March 31, 2025 499.31
Changes in equity share capital during the year 10(a) -
Balance as at March 31, 2026 499,31

B. Other equity [refer note 10{b)}

Reserves and
surplus

Total other
Retained equity
earnings

Balance as at April 01, 2025

{1,006.19) {1,006.19)

Loss for the year 14.08 14.08
Qther comprehensive (Joss)/income (net of taxes) (0.05) (0.05)
Total other comprehensive (loss)/income for the year 14.03 14.03
Balance as at March 31, 2025 {892,186} {992.16)
Loss for the year 352.27 352.27
Cther comprehensive (loss)income {net of taxes) 0.80) (0.80}
Total other comprehensive (loss)income for the year 351.47 351.47
Balance as at March 31, 2026 {640.69) (640.69)

The above statement of changes in equity should be read in conjunction with the accompanying notes.

As per our report of even date attached
ForBESR & Co.LLP

Chariered Accountants

Firm Registration No: 101248W/AW-100022

Akash Khona
Pariner
Membership No.14§044
Place: Mumbai

Date: April 22, 2026

For and on behalf of the Board of Directors
Welspun Wasco Ceatings Private Limited
CIN: U28920GJ2015PTC084632

Percy Birdy
Whole-fime Direclor Director
DIN No.03602725 DIN No.)7634795
Place: Mumbai Place: Mumbai
Date: April 22, 2026 Date: April 22, 2026

Sharad Agarwal

Chief Finanicial Officer

Place: Mumbai

Date: April 22, 2026 Place: Mumbai
Date: April 22, 2026




Welspun Wasce Coatings Private Limited
Statement of cash flows
{Alf amounts in Rupees {Rs. ) million, unless olhenvise staled)

Year ondad Yaar ended
Mareh 31, 2026 March 31, 2025
A} Cash flow from operating activities
Profit before tax 35227 14.08
Adjustments for:
Depreciation and amortisalion expanse 7.3 5.09
Falr Value on early redemption of non-cusrent Invesiments
Falr valuation {galn)Tess en investment [nei) 094 0.45}
Amartisation of Government grants - {3.02)
Dividend income {1.57) {0.12)
Interest income {0.40) {0.04)
Interest expenses 2417 41.73
Unrealised net exchange differences 695 1.99
Uabilitiess provisions ne longer required viritten back {0.34) -
4871 45ET
Cash gencrated from cparations before changes in operating assets and liabilities 328,98 59.74
Changes In operating assets and Habiliffes {bracket figures represents increase in assets apd
decreases {n Jiabilities)
Decteass in other non-current financial assets 0.03 -
Decrease in other non-current assets .01 0.04
(Increase) in inventaries {50.83) (67.6)
Decrease [ {increase) in other current assets 2743 {18.22)
(Decrease) / Inerease in rade payables B11) 13.45
Decrease In sther current financial liabilites 0.1 M
{Decrease)/ Inciease in other cuszent fiabilities {28.18) 65.31
increase in provisions 197 0.56
Decrease in government grants {2.79) -
Total channes in operating asuots and fiabilltas (55.56) {6.55}
Cash flow from operations 342,42 53.20
Income taxes paid (tax deducted at soure2) (net of refunds) (33.37) {2.29)
Twi €28i THtan upes auny activites (A =19.058 50.00
B) Cash flow from Investing activities
Payments for proparty, plant and equipment develupmenl) (26,74} {0.63)
Vivestments in)f Trccecds from matunty of fixed deposit {net) 0.01 {001
Interest and commission received 0.04 0.04
Dividend received 1.97 0.12
Net cash from investing activities (B) {24.72% [0.48)
G} Cash flaw from financlng activities
Repay of long term b i {220.72) {0.00)
Interest pald {54.57) (32,18}
Principal elements of lease payments {10.68) {11.66}
Net cash {used in)#rom flnancing activities [C) [284.971 144,84}
Mat Increase in cash and eash equivalents {A+B+C) {10.64) 5.59
Cash and cash equivalents at the beginning of the year 12.83 724
Cash and cash equivalents at the end of the year (refer note 9) 219 12.83
Balances with banks
- In current accounts 114 1i.82
Deposits wilh original maturity of less than three months 1.08 101
Bafance per statement of cash flows 249 12.83

The above statement of cash flows should be read in conjunction with the accompanying noles,

As per our report of even date attached for and an behalf of the Board of Directers
ForBSR& Co LLP Welspun Wasco Coatings Private Limited .
Charfered Acgountanis CINAU28920GZ015PTC084632
Firm{Registration No: 101248WHNV-§00022
| T—
—"’" Vo o l )
Akash Khona - Gedfrey John Parcy Birdy
Panner Whole-lime Direclor Director
Membership No.148044 DIN N0.03602723 BIN No,07834785
Place: Mumbai Place: Mumbal Place; Mumbal
Date: Aprii 22, 2026 Date: Aprit 22, 2026 Data: April 22, 2026 .

Sharad Agarwal

Chief Financial Officer

Place: Mumbai

Dale. April 22, 2026 Place: Mumbal
Date: April 22, 2026




Welspun Wasco Coatings Private Limited
Notes forming patt of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) millions, unfess otherwise stafed)

General Information

Welspun Wasco Coatings Private Limited ("WWGPL" or the “Company") is a Company limited by shares incorporated
on September 30, 2015 and domiciled in India under the Companies Act, 2013. The Company is engaged in the
business of all types of coating works including but not limited to concrete, cement, pelyolefin, polymers, Epoxy, coal
tar, blasting, and painting or any combination thereof, performed on inside and/or outside metallic structures as well as
pipes and accessories and also to trade, sell, purchase, deal in, import, export, convert, treat and to act as agents,
distributors of the above products.

The registered office of the Company and its principal place of business is at Survey No. 569, Welspun City, Village
- Versamedi, Taluka Anjar, Kutch, Gujarat —370110.

These financial statements were approved for issue by the Board of Directors on April 22, 2026.

ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates {the ‘functional cutrency’). The Financial Statements have been presented in
Indian Rupeas (INR), which is the Company’s functional currency. All financial information presented in INR has been
rounded off to the nearest two decimals of Millions uniess otherwise stated.

Note 1. Material Accounting Policies

This note provides a list of the material accounting policies adopted in the preparation of these financial statements.
Ttase palicies have.been consistontly applied fo all the years presentad, unless otherwise stated.

A} Basis of preparation of financial statements
(i} Compliance with Ind AS
The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act.

(ii} Historical cost convention

The financial statementis have been prepared on an accrual and going concern basis. The financial statements have
been prepared on a historical cost basis, except for the following items:

ltems Measurement Basis

Certain financial assets and liabilities
(including derivatives instruments}

Fair Value

(iii} Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle
(i.e 12 months) and other criteria set out in Schedule II1 (Division 11) to the Act.

Gotegacn (Fast}
Humbai - 400 063
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) milfions, unless otherwise stated)

(iv) Use of Going Concern assumption

The management has made an assessment on the basis of the financial ratios ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information accompanying the financial
statements, knowledge of the Board of Directors and management plans and has not noted any material uncertainty
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. Basis this, the Company has prepared its financial
statements on a going concern basis,

B} Foreign currency translation

{i) Functional and presentation currency

ltlems included in the standalone financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (‘the functional currency’). The standalone financial
statements are presented in Indian rupee (INR/Rs.), which is the Company's functional and presentation currency.

{ii) Transactions and balances

Foreign currency transactions are translated info the functional currency using the exchange rates at the dates of
the transactions. Foreign exchange gains and losses resuiting from the settlement of such transactions and from
the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss,

Foreign exchange differences regarded as an adjusiments to borrowing costs are presented in the statement of
profit and foss, within finance costs. Ali other foreign exchange gains and losses are presented in the statement of
profit and loss on a net basis within other income / other expenses as applicable.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the date of initial transaction.

Non-monetary items that are measured at fair value in a foreign 'currency are translated using the exchange rates
at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value
are reported as part of the fair value gain or loss.

The Company has elected to apply the exemption from the transition date i.e. April 01, 2015 in respect of accounting
palicy followed for long term foreign currency monetary items. Accordingly, long term foreign currency manetary
itams in the company’s financial statement have been accounted in accordance with previous GAAP as given below:

» Foreign exchange differences on account of depreciable assets are adjusted in the cost of depreciable
assets and depreciated over the balance life of the assets. :

in other cases, foreign exchange differences are accumulated in “Foreign Currency Monetary ltem Translation
Difference Account” and amortised over the balance period of such long term assets / liabilities.

Weslern Express Higinway.
Garegaon {Fast)
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.} millions, unless otherwise stated)

C) Revenue recognition
i) Sales of products
The Company sells concrete weighted coated (CWC) pipes to its customers.

The Company recognises revenue when it satisfies a performance obligation in accordance with the provisions of
contract with the customer. This is achieved when control of the product has been transferred to the customer,
which is generally determined when title, ownership, risk of obsolescence and loss pass to the custamer and the
Company has the present right to payment, all of which occurs at a point in time upon shipment or delivery of the
product. The Company considers freight activities as costs to fulfil the promise to transfer the related products and
the payments by the customers for freight costs are recorded as a component of revenue.

Whether the customer has obtained control over the asset depends on when the goods are made available to the
carrier or the buyer takes possession of the goods, depending on the delivery terms. For the Company's pipes
operations, generally the criteria to recognise revenue has been met when its products are delivered to its customers
or to a carrier who will transport the goods to its customers, this is the point in time when the Company has completed
its performance obligations.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration is
unconditional because only the passage of time is required befare the payment is due.

The Company considers the terms of the.contract in determining the transaction price. The transaction price is
based upon the amount the Company expects to be entitled to in exchange for transferring of promised goods and
services to the customer after deducting incentive programs, included but not limited to discounts, volume rebates,
etc.

Revenue is recognised at a determined transaction price when identified performance obligations are satisfied.

Revenue excludes any taxes and duties collected on behalf of the government.

The Company's payment terms range from 0 to 60 days from date of delivery, depending on the market and product
sold. .

ii) Sales of services
Contract revenue with customers include contracts relating to pipe coating services and other services.

Where the contracts are highly integrated, they are recognised as a single performance obligation. Revenue is
recognised progressively based on the progress towards complete satisfaction of the performance obligation.

Revenue are recognised over time when control of the asset is transferred over time when the Company's
performance creates and enhances an asset that the customer conirols as the services are being performed.

The progress towards complete satisfaction of the performance obligation is measured based on the method that
best reflect the Company's performance in satisfying the performance obligation, the Company's efforts or inputs to
the satisfaction of the performance obligation (e.g. by reference to cost incurred up to the end of the reporting period
as a percentage of total estimated costs for complete satisfaction of the contract).
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amountis in Rupees {Rs.} milfions, unless otherwise stafed)

D) Income tax and deferred tax

The Income tax expense or credit for the year is the tax payable on the current year's taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and te unused tax losses.

i) Current income tax

Current tax charge is based on taxable profit for the year. The tax rafes and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date where the Company cperates and
generates taxable income. Management periodically evaluates positions taken in tax refurns with respect to
situations in which applicable tax regulation is subject to interpretation and considers whether it is probable that the
taxation authority will accept an uncertain tax treatment. It estahlishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorifies.

Current {ax assets and tax liabilities are offset at assessment year level where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

it) Deferred tax

Deferred tax is on temporary differences arising between the tax bases of assets and liabilities and their carrying

—.amounts in the company’s financial statements. However, deferred tax liabilities are nof recognised if they =rise ..

E)

from the initial recognition of goodwill,

Deferred tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end
of the reporting period and are expected to apply when the related deferred tax assets is realized or deferred tax
liability is settled.

Deferred tax are recognised for all deductible temporary difference and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and adjusted to reflect changes in
praobability that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend fo settle current tax liabilities and assets on a net hasis or their tax assets and liabilities
will be realised simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Leases

As a Lessee:

The Company leases land. Rental contracts are made for fixed periods of 21 years {including exiension option of
18 years). Lease ferms are negotiated on an individual basis and contain a wide range of different terms and

conditions, The lease agreements do notimpose any covenants, but [eased assets may not be used as security for
borrowing purposes.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include

the net present value of the following lease payments, as applicable:

« fixed payments (inciuding in-substance fixed payments), less any lease incentives receivable

» variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

» amounts expected to be payable by the Company under residual value guarantees

« the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

« payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Lease payment to be made under reasonably cerfain extension oplions are also included in the measurement of
the liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have fo
pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions,

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for
each period.

Right-of-use assets are measured at cost comprising the following:

« the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease incentives received
= any mnitial direct costs, and ’

» restoration costs.

Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated impairment losses,
and adjusted for any remeasurement of lease liabilities.

Right-of-use assets are generally depreciated over the shorier of the asset's useful life and the lease term on a
straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset's useful life.

Paymenfs associated with shori-term leases and all leases of low-value assets are recognised on a straight-line
basis as an expense in profit or loss. Shorf-term leases are leases with a lease term of 12 months or less.

F) Inventories

Raw materials, stores and spares, work in pregress, traded goods, acquired scrap and finished goods are stated at
the lower of cost and net realisable value. The comparison of cost and net realisable value is made on an item-by-
item basis. Cost of raw materials, traded goods and acquired scrap comprises cost of purchases on moving
weighted average basis. Cost of work-in progress and finished goods comprises direct materials, direct labour and
an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of
normal operating capacity. Cost of inventories alsc includes all other costs incurred in bringing the inventories to
their present location and condition. Costs are assigned to individual items of inventory on moving weighted average
basis. Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is
the estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) miffions, unless otherwise stated)

G) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

a) Financial assets
i) Classification

The Campany classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through comprehensive income, or through profit or loss);
and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and fosses will either be recorded in profit or loss or other comprehensive
income.

Forinvestments in equity instrurments, this will depend on whether the Company has made an irrevocable election

at the time of initial recognition to account for the equity investment at fair value through other comprehensive
nrome.

ii) Recognition

Regular way by purchase and sales of financial assets are recognised on trade date, being the date on which the
Company commits to purchase or sale the financial assets.

(iii} Measurement

At initial recognition, the Company measures a financial asset {excluding trade receivables} at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, fransaction costs that are directly attributable to
the acquisition of the financial asset. However, trade receivables do not contain significant financing component are
measured at transaction price.

After initial recognition, financial assets not measured at fair value through profit & [oss are measured using effective
interest method. The effective interest rate is the rate that exactly discounts estimated fulure cash flow through the
expected life of the financial asset, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition. Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

Equity instruments

The Company subsequently measures all equity investmenis at fair value. Where the Company's. management has
elected to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsaquent reclassification of fair value gains and losses to proiit or loss.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income or
other expenses (as applicable) in the statement of profit and loss. Impairment losses {and reversal of impairment
losses) on equity investments measured at FVOCH are not reported separately from other changes in fair value.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) millions, unless otherwise stated)

iv) Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and FVOCI debt instruments. The impairment methodology applied depends on whether there has
been a significant increase in credit risk.

Faor trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the receivables
based on provision matrix taking into account historical credit losses and is adjusted for forward looking information.

v} Derecognition of financial assets
A financial asset is derecognised only when:

- The Company has transferred the rights to receive cash flows from the financial asset or
- Retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients,

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity
has not fransferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of the financial asset, the financial asset is derecognised if the Company has not retained conirol of the financial
asset. Where the Company retains control of the financial asset, the asset is continued fo be recognised to the
extent of continuing involvement in the financial asset.

vi} Income recognition
Interest income

Interest income from a financial assets is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on time basis by
reference to principal outstanding and the effective interest rate applicable which is the rate that exactly discounts
estimated future cash receipts through the expected fife of the financial asset to the gross carrying amount of a
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering alt the contractual terms of the financial instrument (for example, prepayment, exiension, call and similar
options) but does not consider the expected credit losses.

[nterest on income tax and indirect tax are recognised in the year in which it is received.

DCividend income

Dividend income are recognised in profit or loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Company and the amount of the dividend
can be measured reliably.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{Alf amounts in Rupees (Rs.) milfions, unless otherwise stated)

vii) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original maturity of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

For the purposes of the statement of cash flow, cash and cash equivalents is as defined above, net of outstanding
bank overdrafts. In the bafance sheet, bank overdrafts (if any) are shown within borrowings in current liabilities.

vili) Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business and reflects company’s unconditional right to consideration (that is, payment is due only on the passage
of time}. Trade receivables are recognised initially at the transaction price as they do not contain significant financing
components, The Company holds the trade receivables with the objective of collecting the contractual cash flows
and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance.

b) Financial liabilities

(i} Neasurement

. Financial liabilities are initially recognised at fair value, reduced by transaction costs {in case of financial liability not

"t fair value through profit or loss), that are directly atfributable to the issue of financial liability. After initial
recognition, financial liabilities are measured at amortised cost using effective interest method, The effective interest
rate is the rate that exactly discounts estimated future cash outflow (including all fees paid, transaction cost, and
other premiums or discounts) through the expected life of the financial liahility, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition. At the time of initial recognition, there is no financial liability
irrevocably designated as measured at fair value through profit or loss.

(i) Derecognition

Afinancial liability is derecognised when the abligation under the liability is discharged or cancelled or expires, When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

{(iti) Trade and other payable

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 to 180 days of recegnition. Trade
and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest method.

c} Offsetling financial instruments

H)

Financial assets and liabilities are oifset and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events
and must be enferceable in the normal course of business and in the event of default, insolvency or bankruptcy of
the Company or the counterparty.
Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its intended use, including relevant borrowing costs for
qualifying assets and any expected cosis of decommissioning.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Ks.) millions, unless otherwise stated)

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment (if any).

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred,

Cost of Capital Work in Progress (‘CWIP'} comprises amount paid towards acquisition of property, plant and
equipment outstanding as of each balance sheet date and construction expenditures, other expenditures necessary
for the purpose of preparing the CWIP for its intended use and borrowing cost incurred before the qualifying asset
is ready for intended use. CWIP is not depreciated until such time as the relevant asset is completed and ready for
its infended use.

The Company has elected to continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements on transition to Ind AS, measured as per the previous GAAP and use that as
its deemed cost as at the date of {ransition.

Depreciation methods and estimated useful lives
Depreciation is calculated using straight-line methad over the estimated useful life of the assets as given below.

~ Thes~ estimated useful lives are in accordance with those prescribed under Schedule Il to the Companies Act, 2013
which is as stated below:

Assets Estimated useful lives Useful Life as per Companies Act, 2013
Buildings 3 - 30 years 30 years

Plant and machinery | 5-15years Ranging between 8 to 40 years

Office  and other | 3-5%years 5 years

equipments

Furniture and fixtures | 3 - 10 years Ranging between 8 to 10 years
Computers 3 years Ranging between 3 to 6 years

The useful lives have been determined based on technical evaluation done by management's expert which may
differ from those specified in Schedule H of the Companies Act, 2013 (as indicated in table above) in order to reflect
the actual usage of the assets.

The estimated useful lives of plant and machinery, determined based on internal fechnical advice, considers the
nature of the asset, the usage of the asset, expected physical wear and tear, the aperating conditions of the asset,
anticipated technological changes, etc.

An asset's carrying amount is written down immediately to ifs recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in profit or loss within other income or other expenses, as
applicable.

I} Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment or more frequently if events or changes in circumstances indicate that they might be impaired. Other
assets are fested for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amaunt is the higher of an asset's fair value less costs of disposal

Gosegaon {East}
Numba: - 5060 063




Welspun Wasco Coatings Private Limited
Motes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) millions, tunless otherwise stated)

J)

K)

Centrat BVieg and
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and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted. )

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than iis carrying amount, the
carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An impairment [oss is
recognised immediately in the Statement of Profit and Loss.

Where an impairment loss subsequently reverses, the carrying value of the asset (or cash generating unit) is
increased fo the revised estimate of its recoverable amount so that the increased carrying value does not exceed
the carrying value that would have been determined had no impairment loss been recognised for the asset (or cash
generating unit) in prior years. A reversal of an impairment [oss is recognised in the statement of profit and loss
immediately.

Impairment of assets excludes: other than investment property, inventories, contract assets and deferred iax
assets

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the exient that it
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred untit the draw down
oceurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates,

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished
ar transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit and {oss as other income or other expenses, as applicable.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer setilement of
the liability for at least 12 months after the reporting period. Where there is a breach of a material provision of a
long-term loan arrangement on or before the end of the reporting period with the effect that the liability becomes
payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed,
after the reporting period and before the approval of the financial statements for issue, not to demand payment as
a consequence of the breach.

Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized during the period of time that is required to complete prepare the asset for its
intended use or sale, Qualifying assets are assets that are necessarily take a substantial period of time to get ready
for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.} millions, unfess otherwise stated)

L)

Government Grants

Granfs from the government are recognised at their fair value where there is a reasonable assurance that the grant
will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to
match them with the costs that they are intended to compensate. Grants related to income are presented under
Other Operating Revenue or Other Income in the statement of profit and loss depending upon the nature of the
underlying grant. This presentation approach is applied consistently to all similar grants. '

Government grants relating to the purchase of property, plant and equipment are included in liabilities as “Deferred
Government grants” and are credited to profit or loss on straight line basis over the expected lives of the related
assets and presented within other operating income.

In case of disposal of such property, plant and equipment, related Government Granis included in the liabilities are
written back and charged to the Statement of Profit and Loss.
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Welspun Wasco Coatings Private Limited
Notes farming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

Note 2. Critical estimates and judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal
the actual results. Management also needs to exercise judgment in applying the Company's accounting policies. This
note provides an overview of the areas that involved a higher degree of judgment or complexity, and of itemns which are
more likely to be materially adjusted due to estimates and assumptions turning out fo be different than those originally
assessed.

Detailed information about each of these estimates and judgments is included in relevant notes together with information
about the basis of calculation for each affected fine item in the financial statements.

Esfimation of Useful life of Property, Plant and Equipment:

The charge in respect of periodic depreciation is derived after determining an estimate of an asset's expected useful
life, considering useful life as per Companies Act 2013. Increasing an asset's expected life would result in a reduced
depreciation charge in the income statement.

The useful lives of the Company's assets are determined by management at the time the asset is acquired and
reviewed annually for appropriateness. The lives are based on historical experience with similar assets as well as
anticipation of future events which may impact their life such as changes in technology.

Historically, changes in useful lives have not resulted in material changes to the Company's depreciation charge.

Estimation of Provision for inventory

The Company writes down inventories to net realisable value based on an estimate of the reliability of inventories.
Write downs on inventories are recorded where events or changes in circumstances indicate that the balances may
not realised, The identification of write-downs requires the use of estimates of net selling prices of the down-graded
inventories. Where the expectation is different from the original estimate, such differance will impact the carrying
value of inventories and write-downs of inventories in the perieds in which such estimate has been changed.

Estimation of Provision for Trade Receivables

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit [osses to be measured through a loss allowance. The Company
recognises lifetime expected losses for all contract assets and / or all trade receivables that do not constitute a
financing transaction. The provision matrix takes into account historical credit loss experience and is adjusted for
forward.looking information. The expected credif loss allowance is based on the ageing of the receivables that are
due and allowance rates used in the provision matrix, For all other financial assets, expected credit losses are
measured at an amount equal to the 12-months expected credit losses or at an amount equal to the life time expected
credif losses if the credit risk on the financial asset has increased significantly since initial recognition.

Estimated fair value of Financial Instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation technigues.
The Management uses its judgment to select a variety of methods and make assumptions that are mainly based on
market conditions existing at the end of each reporting period.

Recoanition of deferred assets

The recognition of deferred tax assets is based upon whether it is prebable that sufficient taxable profits will be available
in the future against which the reversal of temporary differences will be offset. In assessing the realizability of deferred
tax assets, the Company considers the extent to which it is probable that the deferred tax asset will be realized. The
ultimate realization of deferred tax assets is dependent upon the generation of future taxable profits during the periods
in which those temporary differences and tax loss carry-forwards become deductible. The Company considers the
expected reversal of deferred tax liabilities, projected future taxable income and tax planning strategies in making this
assessment.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) millions, unless otherwise stated)

Recent Pronouncement

Ministry of Corporate Affairs ("MCA”") notifies new standards or amendments to the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time fo time.

In May 2025, MCA notified amendmenis to Ind AS 21 - The Effects of Changes in Foreign Exchange Rates, applicable
w.e.f. Aprit 1, 2025. The Company has reviewed the amendment and based on its evaluation has determined that it
does not have any significant impact in its financial statements.

In August 2025, MCA notified the fallowing amendments to:

1. Ind AS 1, Presentation of Financial Statements, applicable w.e.f. April 1, 2025 — The amendment relates fo
classification of liabilities as current or non-current and non-current fiabilities with covenants. In the context of
classifying a liability as current, it removes the requirement of existence of a right o defer settlernent for at least
12 months after the reporting date and instead requires that the said right should exist on the reporting date and
have substance. The amendment also infroduces guidance on classification of liabilities with covenants. The
Company has no impact of these amendments in its classification criteria of current and non-current liabilities.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, Financial Instruments: Disclosures, applicable w.e.f. April
1, 2025 — The amendment in Ind AS 7 requires to inform users of financial statements of the existence of
supplier finance arrangements and explain the nature of the arrangemenits, the carrying amount of liabilities and
the range of payment due dates. Ind AS 107 has been amended to add supplier finance arrangements as a

.factor fhat may cause concentration of liquidity risk. The Company has reviewed the amendment and based on
its evaluation has determined that it does not have any impact in its financial statements.

3. Ind AS 12, International Tax Reform — Pillar Two Model Rules applicable immediately - The amendments
provide a temporary mandatory relief from deferred tax accounting for top-up tax and disclose that they have
applied the relief. This relief is immediate and applies retrospectively. The Company has reviewed the
amendment and based on its evaluation has determined that it does not have any impact in its financial
statements. The Company has reviewed the amendment and based on its evaluation has determined that it
does not have any impact in its financial statements.
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Welspun Wasco Coatings Frivate Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.} million, unless otherwise sfated)

3{a) Property, plant and equipment (PPE)

Office and .
. T Plant and Computer Furniture
Carrying amounts Buildings N other . Total
machinery Equipments | and fixtures
equipments
Year ended March 31, 2025
Gross carrying amount
Balance as at April 01, 2024 121.03 612,44 2.92 2.83 4.45 743.67
Additions - Q.56 0.00 0.08 - 0.62
Disposals - {7.08) {0.21) (0.23) {0.77) (8.29)
Exchange differences {Refer note (ji) below) - 3,80 - - - 3,90
Gross carrying amount as at March 31, 2026 121.03 509,82 2.7 2.66 3.68 733.90
Year ended March 31, 2026 '
Gross carrying ametint
Additions - 15.26 0.10 - - 15,36
Disposals - - - - - -
Exchange differences (Refer note (i) below) - 11.39 - - - 11.39
(Gross carrying amount as at March 31, 2026 121,03 636.47 2.81 2.66 3.68 766.65
Office and .
Accumulated depreciation Buildings | iantand other Computer | Furniture Total
machinery N Equipments | and fixtures
o _ equipments
Year ended March 31, 2025
Balance as at April 01, 2024 114.09 559.60 277 2.49 3.25 682.20
Depreciation 0.11 4.02 0.02 0.06 0.35 4,58
Disposals - (6.66) (0.20) (0.21) (0.73) (7.80)
Accumulated depreciation as at March 31, 2025 114.20 556.96 2.58 2.34 2.87 678.96
Year ended March 31, 2026
Depreciation 0.11 5.70 0.01 0.09 0.34 5.25
Disposals - B - - - -
Accumulated depreciation as at March 31, 2026 114.31 562.66 2,60 2.43 3.21 685.21
Net carrying amount of property, plant and equipment
As at March 31, 2025 6.8B3 52.86 0.12 0.32 0.81 60.94
As at March 31, 2026 6.72 73.81 0.21 0.23 0.47 91.44

Notes:
(i) Contractual obligations

There are no centractual commitments for the acquisition of praperty, plant and equipment as at March 31, 2026

{March 31, 2025 of Rs 1.85 million} {Refer Note 39)

{ii} Exchange differences

In accordance with para D13AA of Ind AS 101 First ime adoption of indian Accounting Standards and the option available in the Companies

(Accounting Standards) (Second Amendment) Rules, 2011, as amended, vide nofification dated December 29, 2011 issued by the Ministry of

Carporate Affairs, the Company has adjusted the exchange rate difference arising on long term foreign currency menetary items, in so far as they
relate to the acquisition of a depreciable capital asset, to the cost of the asset.
Accordingly, the Company has adjusted exchange toss of Rs. 11.39 million (March 31, 2025: Rs. 3.90 million} to the cost of property, plant and
aquipment as the long term monetary items refate to depreciable capital asset.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) million, unless otherwise stafed)

3(b) Leases

(I} Amount recognised in balance sheet
The Balance sheet shows the following amounis relating to leases:

As at As at
March 31, 2026 March 31, 2025

Right-of-use assets
Leasehold land 41.24 11.83

Total Right-of-use asseis 41.24 11.83

Lease Liabilities

Current 1.55 1.21
MNon-Current 112,58 83.69
Total Lease Liabilities 114.13 84.890

The Company has [eased lands from Related Parly Welspun Corp Limited for a period of 21 years (including extension of 18 years).
Extension option is included in leasehold lands contract of the Company. These are used to maximise operational flexibility in terms of
managing the assets used in Company's operations. The majority of extension and {ermination options held are exercisable by the
Company and the respective lessor.

{il} Amount recognised in the statement of profit and loss
The statement of profit or loss shows the following amounts relating to leases:

As at As at
March 31, 2026 March 31, 2025

Depreciation charge of Right-of-use assets

Leasehold fand 1.11 0.52
Total 1.1 0.52
Interest and Other expense

Interest expense on Leases (included in finance cost) 9.39 7.7%
Total 5.39 7.7%

The total cash outflow for the leases for the year ended March 31, 2026 was Rs.11.54 million {March 31, 2025 Rs.11.68 million).
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) miliion, unless otherwise stated)

3(c)

Intangible assets

Carrying amounts

Intangible assets

{Software)
Year ended March 31, 2025
Gross carrying amount
Balance as at April 01, 2024 012
Additions -
Disposals -
Gross carrying amount as at March 31, 2025 0.12
Year ended March 31, 2026
Gross carrying amount 0.12
Additions -
Disposals -
Gross carrying amount as at March 31, 2026 0.12

Accumulated amortisation

Intangible assets
(Software)

Year ended March 31, 2025

Balance as at April 01, 2024
Amortisation
Disposals

0.12

Accumutated amortisation as at March 31, 2025

0.12

Year ended March 31, 2026

Amoitisation
Disposals

Accumulated amortisation as at March 31, 2028

Net carrying amount of Intangible assefs

As at March 31, 2025

As at March 31, 2026
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) million, unless ctherwise stated)

As at As at
March 31, 2026  March 31, 2025

4 Nan-current investments (refer note 37)

Investment carried at fair value throuah profit and loss {fully paid un)
Unquoted
Investments in equity instruments of other entities

Welspun Captive Power Generation Limited

29,004 {March 31, 2025: 25,004) equity shares of Rs. 10 each 1.85 279
Total investments in equity instruments 1.B5 2.79
Total non-current investments 1.85 2.79
Aggregate amount of unquoted investments 1.85 279
Aggregate amount of impairment in the value of Investment - -

Note: Investments made are approved by Board of Directors in accordance with policy of Company. The transactions are not
prejudicial to shareholders of the Company.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All ainounts in Rupees (Rs.) million, unless otherwise stated)

—  Asat ] ~ Asat
March 31, 2026 March 31, 2025
5 Other financial assets
Non-current
Deposit with statutory authorities - 0.03
Tetal non-current other financial assets - 0.03
— Asat ttasat
March 31, 2026 March 31, 2025
6 Other assets
6{a) Non-current
Prepaid expenses - o.m
Others* 0.28 0.28
0.28 0.29
*Represents amount recoverable from employess towards employees’ contribution for provident fund (refer note 38)
~ Asat T~ Asat
March 31, 2026 March 31, 2025
6{h} Current
Balance with statutory authorities 0.34 25.23
Advance to suppliers 3.18 5.87
Prepaic’ e«penses 0.28 t.14
Government grant receivable - -
Total other current assets 3.80 31.24
Total ofher assets 4.08 31,53
As at As at
March 31, 2026 March 31, 2025
7 Inventoties
Raw materials B5.24 49,51
Goods-in-fransit for raw materials 0.03 -
Work-in-progress 42.98 34.79
Stores and spares 12.86 5.95
Total inventories 141.11 90.28
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Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rugees (Rs.} million, unfess otherwise slafed)

As at Asat
March 31, 2026 March 31, 2025
8 Cash and cash equivalents
Balances with banks
- in curfent accounts 114 14.82
Deposits with criginal maturity of less than three months {including interest accrued) 1,05 1.01
Total cash and cash equivalents 219 12.83
9 Bank halances other than cash and cash equivalents
Deposits with original maturity of more than three months but less than twelve months - 0.01
Total bank balances other than cash and cash eguivalents - 0.01
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Welspun Wasco Coatings Private Limited
Notes forming part of the financlal statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) millian. unless otherwise stated)

10a Equity share capital and other equity

10{a} Equity share capltal

Number of Shares Par value Amaunt
Authorlsed share capital
As at April 01, 2024 5,00,80,000 10 £00.00
Increase / {decrease) during ihe year - - -
As at March 31, 2025 6,00,00,000 10 500.00
lncrease f {decreasa) during the year - _ _
As at March 31, 2026 6,00,00,000 16 500.00
i) Movemenlts in issued equity share cagpital Number of shares Amount
Issued, subscribed and pald up capltal
As at April 01, 2024 4,99,31,400 499,31
Increase / (decrease) during the year - -
As at March 31, 2025 4,95 37,400 493.31
Increase f {decrease) during the year - -
As at March 31, 2026 4,99,31,400 495,31

Terms and rights attached to equity shares

Equily Shares have & par value of Rs. 10 each, Thay anlille the holder to participate in dividends, and {e share in the proceeds of winding up of the Campany in properiion
to the number of and amounts paid on the shares held, Every holder of the Equily shares present at a mealing in persan or by proxy, is entitlad {0 ong vots, and upen the

;-oll each sharg is entitled to one vois,

{ity Shares of the Company held by joint venturers

As at

As at
Equity Shares: March 31, 2026 March 31, 2025
Welspun Corp Limited 2,54,65,014 2,54,65,014
Wasco Coalings Limiled 2,44 66,386 2,44,66,386
ili} Sharehoelders helding more than 5% shares in the Company
As at March 31, 2028 As at March 31, 2025
Na, of shares % hiolding No, of shares % holding
Equily Shares:
Welspun Corp Limited 2,54,65,014 51.00% 2,54,65,014 51.00%
VWasco Coalings Limited 2,44,66,386 42.00% 2,44,66,386 48,00%

{iv} Details of shareholdings of promoters

Year ended March 31, 2026 Year ended March 31, 2025
B
Number of % of total Percentage of o of total number Percentage‘ of
Name of the promoter number of |change during Number of shares change during
shares of shares
shares the year the year

Welspun Corp Limited 254,658,014 51.00% - 2,54.85014 51.00% -
Wasce Coatings Limited 244.66,386 49.00% - 2.44.66,386 48.00% -

Total 4,89,31,440 100.00% 4,99,31,400 100.00%
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Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

{All amounts in Rupees (Rs.) million, unless otherwise stated)

10(b) Reserves and surplus
Retained earnings

Total reserves and surpius

Retained earnings

Opening balance

Profit for the year

Other comprehensive income

Closing balance

Nature and Purpose of Other Equity

Retained Earnings

Retained Earnings comprises prior years as welt as current year's undistributed earnings after taxes.
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As at
March 31, 2026

(640.69)
(640.69)
{292.16)

352,27
(0.80)

{640.69)

As at
March 31, 2028

(992.16)
{992.16)
(1,006.19)

14.08
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Welspun Wasco Coatings Private Limited
Motes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounis in Rupees (Rs.) million, urfess otherwise stated) ’

As at March 31, 2026 As at March 31, 2025
Non-Current Current Total Mon-Current Current Total
11 Borrowings
Unsecured
Term Loan - Loan from Joint - 251.34 251.34 - 473,96 473.96
venturers (refer note below, note 34)
Total borrowings - 251.34 251.34 - 473.96 473.96

Note: Loan from Joint ventures

i} Lean from Welspun Corp Limited (WCL) amounting to Rs.105.86 million (March 31,2025: Rs 211.70) carries an interest rate of 10.75% which
shall be payable annually on September 30. The total loan is repayable on Aug-26

i) Loan of USD .53 million (March 31,2025: USD 3.07 million) equivalent to Rs. 145.48 million (March 31,2025: Rs 262.26) from Wasco
Costings Limited. The Loan carries an Interest rate of 3.75% which shatl be payable annually on September 30. The ictal lozn is repayable on
Aug-26

iy During tne current year, repayment schedute for above loans has been amended vide letters dated 27th Feb, 2026 from Welspun Corp
Limited and Wascc Coatings Limited. As per the amended agreement, the principal repayments due during the current year {i.e. Feb-26) were
extended by six manths {to Aug-26},

@ & Co,
Q)% Ttk Fioor, <( A
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) million, unfess otherwise stated)

As at

March 31, 2026

12 Other financial liabilifies

1

[*]

Curreat
Interest accrued but not due on borrowings -
- Forward contracts -

Employee dues payable 0.03

Total other current financial liabilities Y -

Total other financial liabilities T oas
As at

March 31, 2028

Provisions

13(a) Non-current

Employee benefit obligations

Grafuity (refer note 30) 343
Qther provisions

Provision for litigaticn f disputes (refer note 3% and 38) -

Total non-current provisions 3.43

13(b) Current

Employee benefit obligations

Gratuity (refer note 30} 0.14
Leave obligations (refer note 30) 0.79

Other provisions
Provision for litigation / disputes (refer note 31 and 38} 0.56

Total current provisions 1.4%

As at

March 31, 2026

29.80

0.15

29.95

29.95

As at

March 31, 2025

0.05
0.28

0.56
0.89

Note: There are unceriainties regarding the timing and amount of the provisions. Changes in underlying facts and circumstances for each provision could resuit in

differences in the amounts provided for and the actual cash outflow,

Total provisions 4,92

1486 Finor, ' f(io

Cent:at B Vorg and

228 Highway.
Goregaon {F ast}
JAumbar - 400 062

2.14




Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

(Al amounts in Rupees (Rs.} million, unless otherwise stafed)

14 Deferred tax assets ! liahilities (net) [refer note 32)

The balance comprises of temporary differences attributable to:

Deferred tax lWabilities

Foreign currency monetary item translation difference account

Fair valuation of investments
Fair valuation of investments (net)
Right-of-use Asset

Set-off of deferred tax assets pursuant to set-off provisions

Deferred tax assets
Employee benefit obligations
Property, plant and equipment
Carried forward business loss
Linabsorbed Depreciation
Government grants
Lease liability

Provisicn for Litigation
Others

Total deferred tax assets! liabilities (net}
Deferred tax recognised in Balance Sheet

As at

_March 31,2026 _

0.78
3.08
3.83

1,21
44.36

{0.00)
70.63
2.50

1.69
0.18
3.35

123.80
119.97

As at

March 31, 2025

0.49
3.44
3.93

0.44
A7.77
89.13

i08.08

3.27

1.59
0.16
3.38

283.80
249,87

Considering the financial position of the Company and information given under note 46, the company has recognised deferred tax assets to the extent of deferred

tax liabilities

Centsat Wu:g‘ and

Western Edpress Fighway
Goregaon {Fash)
fdumbai - 400 063




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees {Rs.) million, unless otherwise staled)

Ag at
March 31, 2026

15 Government grants
Deferred Grant Income (refer note below)

Opening balance 18,22
Less: Recognised in the statement of profit and loss {refer note 19) 2.79
Closing balance 15.43
Total government grants 15.43
Non Current 12.64
Current 2.79
Total government grants 16.43
Note:

During previous years :

As at
March 31, 2025

21.24
3.02

18.22

18.22

15.43
2.79

18.22

{i) The Company had availed the benefit of Export Promotion Capital Goods (EPCG) scheme provided by the Government of India (Ministry of Commerce and

Industry) on imgport of fixed assefs.

{ii The Company had availed the benefit under Resolution no INC-102015-645091-1 Sachivalaya Gandhinagar Dt 25-07-2016 Gujarat Industrial Policy 2015 -

Scheme for Incentive to Industries (General} 2016-21.

As at
March 31, 2026
16 Other current liabilities
Trade advances (refer note 37) 29.51
Employee dues payable . -
Statutory dues including provident fund and tax deducted at scurce 15,80
Total other current fiabilities ' 45.31

As at

March 31, 2025

67.21
0.14
4.27

71.62




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All ameunts in Rupees (Rs.) million, unless otherwise slated)

As at

March 31, 2026

17 Trade payables
Current
Trade payables: duas of micre and small enterprises (refer note 40) 4.46

Trade payables other than above:

Trade payables fo related parlies ({refer note 37) 7.00
Trade payables others 1.17
18.17

Total trade payables 22.63

Adqeing for trade payables as at March 31, 2026 is as follows:

Outstanding for following periods from due date of
payment
Particulars Unbilled | Not due Less than More than 3 Total
1-2 years | 2-3 years
1 year years
Undisputed Trade Payables
{i) Micro enterprise and small enterprises 0.23 3.33 0.80 - - - 4.46
{ii) Others B.21 5.63 4.03 0.08 0.21 0.01 18.17
|Total 8.44 8.98 4.93 0.08 0.21 0.01 2263
Ageing for trade payables as at March 31, 2025 is as follows:
Cutstanding for following periods from due date of
" . payment
Ffartlculars Unbilled | Not due Loss than More than 3 Total
1-2 years | 2-3 years
1 year years
Undisputed Trade Payables
{i) Micro enterprise and small enterprises - - 219 - - - 2,19
{ii) Others 10,36 - 15.97 0.21 0.00 0.34 26.88
Total 10.36 - 18.16 0.21 0.00 0.34 29.07
Notes:-

i. There are no disputed trade payables as at March 31, 2026 and March 31, 2025.
ii. Unhilled trade payables include accruals which are not classified as provisicns under Ind AS 37.

As at

March 31, 2026

18 Income tax assets (net)

Opening balance 8.77
Less: Refund received (6.42)
Add: Taxes paid {pertaining o tax deducted al scurce) 40.15
Closing balance 40.50

Western Ex ress Highway.
Goregaon (East)
Numba 400 063

As at
March 31, 2025

14.85
12.03
26.88
28,07

As at
March 31, 2025

4.48
(4.42)
571
6.77




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) millicn, unless othenwise stated)

Year ended Year ended
March 31, 2026 March 31, 2025
1¢ Revenue from operations
Revenue from contracts with Customers
{a} Sale of services 1,589.85 313.50
Total revenue from contracts with customers 1,5689.85 313.50

The Company had provided coating and other services fo its customers and revenue from such services are recognised progressively over time based ¢
the progress towards complete sactisfaction of performance obligation .

-

PN

(b}

20

Other operating revenue

Year ended
March 31, 2026

Year ended
March 31, 2025

Government grants (refer note 15) 2.79 3.02
Scrap sale - 0.53
Liabitities/ Provisions na longer required written back 0.34 0.00
Total nther operating revenue 3.13 3.55
Tota] revenue from operations . 1,592.98 317.05
Reconciliation of revenue recognised with contract price:
Contract price 1,589.85 313.50
Adjustments for: - -
Total revenue from contract with customers 1,689.85 313.50
Year ended Year ended

Other income

Interest income

March 31, 2026

March 31, 2025

Fixed deposits 0.05 0.04

Income tax refund 0.35 0.75
Dividend income on

Non-current investments (refer note 37) 1.97 0.12
Net exchange differences 0.62 -
Fair valuation gain on investrment (net) - 0.45
Total other income 2.99 1.36

Year ended Year ended

March 31, 2026

March 31, 2025

21 Cost of materials consumed
Raw materials at the beginning of the year 49.51 11.48
Add: Purchases 1088.43 246,79
1,147.84 258.27
Less : Raw materials at the end of the year 85.27 49.51
Totat cost of materials consumed 1,062.67 208.76

Gregaon (Fast)
Liumba dB0 063
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) million, unfess otherwise stated)

22

23

24

Changes in inventories of finished goods, stock-in-trade and work-in-progress
Opening balance
Work-in-progress
Total opening balance
Closing balance

Waork-in-progress
Total closing balance

Total changes in inventories of finished goods, stock-in-trade and work-in-progress

Employee benefit expense

Salaries, wages and bonus

Contribution fo provident and other funds (refer note below)
Gratuity expense {refer note 30)

Siaff welfara expenses

Total 2imployse benefit exnense
Note:

Defined contribution plans
employer's Contribution to Provident Fund and Employees’ Pension Scheme, 19956

During the year, the Company has recognised the following amounts in the statement of profit and loss:

Employer's Contribution to Provident Fund
Total expenses recognised in the statement of profit and loss

* Amount is below the rounding norms adopted by the Company

Depreciation expense (refer note 3)

Depreciation of property, plant and equipment (refer note 3(a))
Depreciation of right-of-use assefs (refer note 3(b))

Total depreciation expense

148 Floot, (,0
Ceniral B Wing and

55 Highway.
Goregavn (Fast)
lumba: - 400 D63

Year ended
March 31, 2026

Year ended
March 31, 2025

34.79 -
34.79 -
42.98 34,79
42.98 34.79
{8.19) (34.79}
Year ended Year ended

March 31, 2026

March 31, 2025

26.32 9.58
1.19 .41
0.27 0.20
0.06 -
27.84 16.18
Year ended Year ended

March 31, 2026

March 31, 2025

1.19 0.41
1.19 0.41
Year ended Year ended

March 31, 2026

March 31, 2025

6.25 4.56
1.11 0.52
7.36 5.08




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Alf amounts in Rupees (Rs.} million, unless otherwise stated)

P

Year ended Year ended
March 31, 2026 March 31, 2025
25 Other expenses

Consumption of stores and spares 25,33 18,70
Labour charges 18.80 7.90
Coating and other job charges 9.97 2.26
Power, fuel and water charges 11.36 6.24
Freight, material handling and transpartation 13.30 8.84
Rates and taxes 0.08 0.07
Repairs and maintenance

Plant and machinery 5.06 0.32

Buitdings 0.02 -

Others 1.67 1.81
Travel and conveyance expenses 1.04 0.57
Legal and professional fees 17.98 21.27
Business Support Services 0.60 0.60
Insurance 3.56 1.80
Printing and stationery 0.01 0.01
Security charges 0.56 0.97
Membership and fees 0.01 0.07
Vehicle expenses 0.34 0.50
net exchange differences - 1.1
Payment to auditors (refer note (i} below} 1.57 1.62
Loss on disposal of property, plant and equipment (net) - 0.49
Fair valuation ioss an investments {net) 0.94 -
Miscellaneous expenses 0.54 0.91
Total other expenses 112.75 73.36

Year ended Year ended

26

27

Note:
i) Details of payments to auditors
Payment to auditors

March 31, 2026

March 31, 2025

As auditor:
Audit fee 1.35 1.35
Tax audit fee 0.15 0.15
In other capacities
Reimbursement of expenses 0.07 0.02
Total payment to auditors 1.57 1.52
Year ended Year ended

Finance costs
Interest on

March 31, 2026

March 31, 2025

Term Loans (refer note 37) 23.57 32.59
Interest and finance charges on lease liability {refer note 3 (b)) 2.39 7.78
Other finance cost 1.19 0,75
Net Exchange loss on foreign currency barrowings 7.10 0.60
Interest on Others 0.02 0.00
Total finance cost £1.27 41.73

Year ended Year ended

Income tax expense

(a) Income tax expense

Current tax for the year

Adjustments for current tax of prior years
Total Current tax

March 31, 2026

March 31, 2025




Woelspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees {Rs.) million, unless otherwise stated)

Year ended
March 31, 2026

Year ended
March 31, 2025

28 Deferred tax (refer note 32)

{Increase) / Decrease in deferred tax assets 130.00 35.70
Increase / (Decrease) in deferred tax liabilities {0.10) 0.15
Total deferred tax expense/ (benefit) 129.90 35.85
Total deferred tax expense/ (benefit) recognised - -

{b) Reconciliation of income tax expense and the accounting profit multiplied by India’s tax rate

Profit / {loss) before tax

Tax rate
Tax at normal rate

Tax effect of amaunts which are not deductible/ (taxable) in calculating taxable income
(Income) / expense on which deferred {ax was required to be recognised but was not recegnised
Adjustments for deferred {ax of prior years but was not recegnised

Total Income tax expense

(c) Tax losses

Year ended
March 31, 2026

Year ended
March 31, 2025

352.27 14.08
27.82% 27.82%
98.00 3.92
129.90 35.85
(31.90) (31.93)
Year ended Year ended

March 31, 2026

March 31, 2025

Tax effects of unused tax losses for which no deferred tax has been recognised

Unabsorbed depreciation {to be utilised for a indefinite period) 73.32 108.08
Unabsorbed business loss (to be utilised till AY 2025-2026) - 41.22
Unabsorbed businass loss (to be utilised till AY 2026-2027) - £0.55
Unabsorbed business loss (to be utilised till AY 2027-2028) - 16.54
Unabsorbed business loss {to be utilised till AY 2028-2029) - 16.56
Unabsorbed business loss {to be utilised till AY 2029-2030} - 3.38
Unabsorbed business loss (to be utilised till AY 2030-2031} - 5.24

73.32 201.58

14t Finor, (,0
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Welspun Wasceo Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) million, unless otherwise staled)

22 Net debt reconciliation

Net debt reconciliation
Cash and cash equivalents

Borrowings (including current maturities and interest accrued)

Lease Liabilities (current and non-current)
Net Debt

As at
March 31, 2026

As at
March 31, 2025

2.19 12.83
(251.34) (503.91)
(114.13) (84.90)
(363.28) (575.98)

Financial assets

Financial liabilities

Cash and cash | Borrowings | Lease labilities Total
equivalents [B]* C]
a [ [0] = [AMBI*[C]
Al

Net debts as at March 31, 2024 7.24 (497.26) (88.77) {578.79)
Cash flow (net) 5.59 - 11.67 17.26
Foreign exchange adjustments (nef) - 23.30 - 23.30
Interesi expenses - (32.59) (7.80) {40.39)
Other non cash adjustments - 2.64 - 2.64
Ma. debts as at March 31, 2025 12.83 {503.91) {84.90) (575.98)
Cash flow (nef) (10.64) 229.72 10.68 229.76
Foreign exchange adjustments (net} - 46.42 - 46542
Interest expenses - (23.57) 9.39) (32.96)
Other non cash adjusiments - (30.52) (30.52)
Net debis as at March 31, 2028 2198 {251.34) {114.13) {363.28)

* Includes current maturities of long-term borrowings.

14tk Fingr
Cenlral viwg




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
(All amounts in Rupees (Rs.) million, unless ctherwise sfated)

30 Employee benefit obligations

{i) Leave obligations
The leave obligations cover the Company's liability for earned (eave.

{ii} Post-employment obligations - Gratuity

The Company has a defined benefit gratuity plan in India as per the code on social security 2020. The plan enfitles an employee,
who has rendered af least five years of continuous service, to gratuity at the rate of fifteen days salary for every completed year of
service or part thereof in excess of six months, based on the rate of salaries last drawn by the employee concerned. The gratuity
plan is a nenfunded plan.

This defined benefit plans exposes the Company to actuarial risks, such as interest rate risk and market (investment) risk.

{iii} Balance sheet amounts - Gratuity
The amounts recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as

follows:
Present value of Net amount
obligations
April 91, 2024 0.79 0.79
Current service cost 0.14 0.14
Interest expense 0.06 0.06
Total amount recognised in statement of profit or loss 0.20 0.20
Remeasurements
Total Actuarial (Gain)/Loss on Obligation
Loss from change in demographics assumptions 0.05 0.05
Loss from change in financial assumptions 0.00 0.00
Total amount recognised in other comprehensive income 0.05 0.05
Adjusiment due to transfer out 0.28 0.28
March 31, 2025 1.32 1.32
Present value of Net amount
obligation
April 91, 2025 1.32 1.32
Current service cost 0.18 0.18
Interest expense 0.08 0.09
Total amount recognised in profit or loss 0.27 0.27

Htk fingr
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Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026

{All amounts in Rupees (Rs.) million, unless otherwise stafed)
30 Employee benefit obligations {Contd...)

Remeasurements

Total Actuarial Loss on Obligation

Loss from change in demographics assumptions
Less from change in financial assumptions

Total amount recognised in other comprehensive income

Confribution paid
Adjustment due to fransfer in

March 31, 2026

The net liabilities disclosed above relating to unfunded plans are as follows:

Present value of unfunded obligations
Fair value of plan assets
Deficit of unfunded plan

Non-current (refer note 13{a}}
Current (refer note 13(b))

(iv) Significant actuarial assumptions are as follows:

Discount rate
Salary growth rate

Goregdon (Fast)
Humba - 500 063

0.88 0.88
{0.08) (0.08)
0.B0 0.80
1.18 1.18
3.57 3.57
As at As at
March 31, 2026 March 31, 2025
3.57 1.32
3.57 1.32
3.43 1,27
0.14 0.05
As at As at
March 31, 2026 March 31, 2025
7.25% 7.25%
6,00% 6,00%




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026

{All amounts in Rupees (Rs.} million, unless otherwise stated)
30 Employee benefit ohligations {Contd...)

{v} Sensitivity analysis
The sensilivity of the defined benefit obligalion to changes in the weighted principal assumplions is:

Assumptions Impact on defined benefit obligation
Change in assumption {%} Increase in assumption (Rs.} Decrease in assumption (Rs.)
As at As at As at As at As at As at
March 31, 2026 | March 31, 2025 March 31, 2026 { March 31, 2025 March 31, 2026 | March 31, 2025
Discount rate 0.50% 0.50% Dacrease by (0.18) (0.08)| increase by .19 0,07
Salary growih rate 0.50% 0.50% Increase by 0.20 0.07 |Decrease by (0.19} {0.08)

{vi} Defined benefit liability and employer contributions
The weighted average duration of the defined benefit obligaticn is 15 years (March 2024 « 15 years). The expected maturity analysis of undiscounted gratuity
benefits is as follows:

Less thana | Between1-]| Hetween 2-5 Over 5 years Total
year 2 years years
March 31, 2026
Cefined benefit obligafions- Graluity 0.24 0.26 1.07 2.8 435
March 31, 2025
Defined benefit obligations- Graluity 0.07 0.08 0.35 1.04 1.54

{vii} Risk expostre

Threugh its ¢efined benefit plans, the company is exposed te a number of risks, Ihe most significant of which are detafied below;

A) Salary Increases- Actual salary increases will increase the Plan's liability. Increase in salary increase rate assumption in future valuations will alsa increase
the liability.

B) Discount Rate : Reduction in discount rate in subsequent vatuations can increase the plan's liability.

C) Mortality & disability — Actual deaths & disability cases proving lower or higher lhan assumed in the valuation can impact the liabifities.

Withdrawals — Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subseguent valuations can impact Plan's
liabifity

31 Movements in provision for litigation/ disputesicfaims {Non-current and current) {refer note 13)
Movements in each class of provisions during the financial year ended March 31, 2026 are set out below:
As at
March 31, 2026

Provident Fund Total
(Refer note 39)
Opening halance as at April 01, 2025 .56 0.56
Provided during the year - -
Provision reversed during the year - -
Closing balance as at March 31, 2026 0.56 0.56

Movements in each class of provisions during the financial year ended March 31, 2025 are set out below:

As at

March 31, 2025
Provident Fund Total
{Refer note 39)
Cpening balance as at April 01, 2024 0.56 0,56
Provided during the year - -
Provisicn reversed during the year - -
Closing balance as at March 31, 2025 0.56 0.56

Note: There are uncertainties regarding the timing and amount of the pravisions, Changes in underying facts and circumstances far each provision could result
in differences in the amaounts providad for and the actual cash autflow.
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Welspun Wasco Coatings Private Limited
Nates farming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rugees (Rs.) million, unless otherwise stated}

32 Movement in deferred tax liahilities and defesrad tax assots : {refer note 14}

Deferred tax llabifitles Deferred tax assets
Fair Net deferred
Total Empleyee | Property, Carried Total tax assets /
Particuars ‘:1 T:::i::n:; u':.?:;::i deferred tax{ benefit plantand forward ;nar:::T:: Gavemr::':ent fof::;isalri:n III;;?I?:! Others | deferred | [Habllities)
! fnet} liabilities || obllgations | equipment | business foss P 9 4 i tax assets { racognised
As at April 01, 2024 0.34 3.44 3.78 a.z7 28.87 120.81 168,18 591 Q.18 23.93 337 28950 -
Recegnised in the
slatement of profit and loss 0,15 - 0.5 017 21.90 (31.68) (.10 (2.64) . (22,38  @O1) (35.70) -
As at March 31, 2025 0.49 3.44 3.93 0.44 47,77 89.13 108.08 3.27 0.16 .59 3.36 Z531.80 -
Recognised in the
statement of profit and loss 0.28 {0.36) {0.10) 0.77 (3.41) {89.13) (37.45) {0.77) - - (0.01) (130.00) -
As at March 31, 2026 L75 3.08 383 1.21 44,36 {0.00) 70,63 2,50 0.16 1.5% 3.35 123.80 -
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Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) million, uniess othenvise stated)

33 Fair value measurements

Financial instruments by category

As at March 31, 2026 As at March 31, 2025
FVPL Amortised cost FVPL Amortised cost

Financial assets
Investmants
Equity Instruments 1.85 - 2.79 -
Trade receivables B - - -
Cash and cash eguivalents - 2.19 - 12.83
Other financial assets
Security depasits - - - 0.03
Total financial assets 1.85 219 279 12.86
Financial liabilities
Bemowings - 251.34 - 506.55
(includes interest acerued and current maturilies of
long-term borrowing)
Trade payables - 22.83 - 29.07
Other financial labilities
Derivatives not designated as hedges
Forward conlracls - - 0.15 -
Total financial liabilities - 273.97 0.18 535.62

(i) Fair value hierarchy

This section explains the judgements and estirates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an
indicaticn about the reliability of the inputs used in determining fair value, ihe Company has classified its financial instruments into the three levels
prescribed under the accounting standard. An explanalion of each level follows undemeath the table.

Financial assets measured at fair value - recusring fair value measurements as at March 31, 2026

Level 1 Level 2 Level 3 Total
Financial assets
Financial Investments at FYPL
Unqueted Equily Investments - - 1.85 1.85
Total financiat assets - - 1.85 1.85

Assets and liabifities which are measured at amortised cost for which fair value are disclosed as at March 314, 2026
Level 1 Level 2 Level 3 Total

Financial assets
Cther financial assets
Securily deposits - . - -
Total financial assets - - - -
Financial liakilities
Borrowings {includes interest accrued and current maturities of - - 251.34 251,34
long-term borrowing)

Tetal financial Hakilities - - 251.34 251.34

Financial assets and liabilities measured at fair value . recurring fair value measurements as at March 31, 2025
Level 1 level 2 Level 3 Total

Financial assets
Financial investments at FVPL
Linquoted Equity Investments - - 2.79 2.79

Total financlal assets - - 279 2.79

Assets and labilities which are measured at amortised cost for which fair value are disclosed as at March 31, 2025

Eevel 1 Level 2 Level 3 Total

Financial assets
Other financial asseis

Security deposits - - 0.03 0.03
Total financial assets - - 0.03 0.03
Financial liabilities

Bomrewings {includes interest accrued and current maturities of

long-term debt) - - 508.55 506.55
Total financiai liabilities - - 506,55 506.55
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Welspun Wasco Coafings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2026
{All amounts in Rupees (Rs.) million, unless ctherwise sfated)
Financial instruments that are measured subsequent lo inilial recognition al fair value are grouped into Level 1 to Level 3, as described below.

Level 1: This hierarchy includes financial instrurnenis measured using quoted prices. The Company does not have any financial instruments under
this categery

Levef 2: The fair value of financial instruments that are not iraded in an active market is determined using valuatien techniques which maximize
ihe use of observakle markat data and rely as litle as possible on entity-specific astimates. The Company does not hiave any financial instruments
under this category.

Level 3: If ane or more of ihe significant inputs is not based on observable market data, the instrument is included in level 3. Company has
classified unquoted equity instruments in ihis category.

(if} Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
- the fair value of unlisted equity instruments are determined using discounted cash flow analysis.

{iii) Fair value measurements using significant unobservable inputs {level 3}
The following table presents the changes in levet 3 items for the year ended March 31, 2026 and March 31, 2025:

Unlisted equity
shares
As at April 01, 2024 2,34
Gain/ (loss) recognised in profit or loss 0.45
As at March 31, 2025 2,79
Gain/ (loss) recognised in profit or loss (0.94)
As at March 31, 2026 1.85
Unrealised gain/ (foss) recognised in profit or loss during the year
relaled 1o assels held at the end of the reperting pericd
Year ended March 31, 2026 (0.94)
| Year ended March 31, 2025 0.45
(iv) Valuation inputs and relationships to fair value
Fair value Significant Probability weighted average
As at As at unobservable As at Asat Sensitivity
March 31, 2026 March 31, 2025 inpuis March 31, 2026 | March 31, 2625
Unquoted equity shares 1.86 2.79 1 Risk adjusted 14.00% 14.00% The eslimated
discount rate fair value would
not be materiat
on account of
increase/
(decrease) if
-Discount rate
were lower/
(higher}

(v} Valuation processes:
The fair value of unlisted equity instruments is determined using discounted cash flow analysis by an independent valuer.

{vi) Fair value of Financial assets and liabilities measured at amortised cost

As at March 31, 2026 As at March 31, 2025
Carrying Fair Value Carrying Fair Value
Amount Amount

Financial liabilities
Borrowings {in¢cludes interest accrued and current 251.34 251.34 506.55 506.55
maturities of long-term borrowings)

Financial assets
Security Deposits - - 003 0.03

Total 251.34 251.34 596.58 §06.58

a} The camying amounts of trade payables, cash and cash equivalents and trade receivables are considered to be the same as their fair values,
due: {o their short-term nature.

b} The fair values and carrying value of borrowings and security deposits are materially the same,

(vii} Classification of interest income by instrument category
As at As at

March 31, 2026 | March 31, 2025

Interest income at amortised cost:

Fixed deposits 0.05 0.04
Other interest income
Income tax refund 0.35 0.75

Gotegyan iF ash
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Welspun Wasce Coatings Private Limlted
Notes farming part of the financia) statements as at and for the year ended March 31, 2026
(All amounls in Rupees (Rs.) million, unfess otherwise staled)

24 Flnancial risk management

The Company's principal financial liabilities represent borrowings and payables to creditors. Tha main purpese of thase financial liahilities is 1o pay for the
Concrete Weight Coating (CWGC) plant set-up in Anjar, Gujaral, India. The Company’s principal financial assets consists of cash and cash equivafents, trade
receivables and other financial assets. The Company also holds FVPL investments.

The Company's activities exposes it {o credit risk, fiquidily risk and market risk. The directors of the Company {considering size of business} oversee the
management of these risks which are govemned by appropriate policies and procedures and financial risks are identified, measured and managed in
accordance with the Company's policies and risk chjectives,

Risk Exposure arising from Measurement Management
Credit risk Trade receivables, Cash and cash Ageing analysis Diversification of bank deposits, credit limits
equivalents
Ligquidity risk Borrowings and other financial liabllities |Borrowings maturity and cash flow | Availability of financial suppart and borrowing facilitios
{oracasts
Markat risk —forelgn  |Recagnised financial assels and Sensitivity analysis Borrowings from Shareholders
cuency risk liabilities not denominated in INR
Market risk — security |Investments in equity instruments Sensitivity analysis Fortfolic diversification
|prices risk

{A) Credit risk
Credit risk is the risk that counterparly will not meet its obligations under a financial instrument or customer contract, [eading to a financial loss, The Company
is exposed 10 credit risk from its operating activities (trade receivables} and from its financing aclivities (deposits with bank).

a) Trade receivables
The Compsny, has adopted a nolicy of only dealing with creditwerthy counterparties and obtaining sufiicient collateral, where appropriate, as a means of
mitigating the risi of financial loss from defaults. The Company uses other publicly avaiiable financial information and its own trading records o rate its major
curtemers. The Company's exposure and the credit ratings of its counterparies are continuously monitored and the aggregate value of transactions
eopoiudad s speread amoniget ancroved countemparias. Credit exposure is contrefled by countarparty imits that are raviewad and approved annuslly. The
Company does not have {rade receivables as at March 3%, 2026 and March 31, 2025.
+ 1) Other financial assets
The Company maintains exposure majosly in cash and cash equivalents and lerm depasits wilh banks. The Campany has diversified portfolio of invesiments
with various number of counterparties which have good credit ratings, good reputation and hence the risk is reduced, Individual risk limits are set for each
caunterparty based on financial posilion, credit rating and past experienca, Credit limils and concentration of exposures are actively monitored by the
Company. :

(B) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages liquidity risk by
maintaining adequate borrowing facilities {comprising the undrawn borrowing facilities below), by continuously monitoring forecasts and actual cash flows and
matching the maturity profiles of financial assets and fiabilities. The Company also has financial assistance from its shareholders.

(i} Financing arrangements
The Cempany had access to the following undrawn borrowing facilities for warking capital at the end of the reporting period:
As at Asat
March 31, 2026 | March 31, 2025

Floating rate
Exniring within one year (fund based) 20.08 20.00
Total 20,90 20.00

{ii} Maturities of financlal liatilities
The tables below analyse the Company's financiat liabilities intc relevant maiurity groupings based on their contractuzl maturities.

The amounts disclosed in he fable are the contractual undiscounted cash flows. Balances due wilhin 12 monlhs equal their carrying balances as the impact
of discounting is not sigrificant,

As at March 31, 2026

Contract turit

":;\":'tai:sual maturitles of financial <1 Year 1-3 years 3 - 5 years > 5 years Total Carrying value
Borrowings (includes interest accrued and 251.34 - - - 251.34 251.34
current maturities of long-term borrowings)

Trade payables 22,63 - - B 2263 2263
Lease liability 1318 26,37 28,37 216.42 282.34 11413
Other financial liabililies - - - - - -
Total Liabliities 287.15 26.37 26.37 216.42 §56.31 388.10

As at March 31, 2025
Contractual maturitles of financial

liabilities <1 Year 1-3years 3 -5years » 5 years Total Carrying value
Beorrowings (includes interest accrued and 503.90 - - - 503,80 506,55
current maturities of long-term borrowings)

Trade payables 29,07 - - - 29.07 29.07
Lease liabifily 8,80 17.80 17.80 151.27 19577 84.91
Other financial liabilities - - - - - -
Total Llabllities 541.87 17.86 17.80 161.27 728.74 620.53

Wastern Lxpress Highiwedy
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Welspun Wasco Coatings Private Limited

Notes forming part of the financial statements as at and for the yvear ended March 31, 2026
(All amounts in Rupees {Rs.) million, unless oftherwise sfated)

34 Financial risk management [Contd...)
(C) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and investment price risk.

{a} Foreign currency risk

Foreign currency risk is the risk that the future cash flows of an exposure will fluctuate because of changes in forefgn exchange rates, The Company's
exposure to the risk of changes in foreign exchange rates relates to the borrowings taken.

{i) Foreign currency risk exposure

The Company's exposure to foreign currency risk at the end of the reporting period expressed in equivalent in INR is as follows:

As at As at
March 31, 2026 | March 31, 2025
Usb Lsp
Financial liabilities
Borrowing 145.48 262.26
Total Net exposure to foreign currency risk 145.48 262.26

derivative instrument or otherwise:

Amount in Rs, Million

Equivalent am

ount in USD {in

Million)
As at As at As at As at
March 31, 2026 | March 31, 2025 | March 31, 2026 | March 31, 2025
Liahilities
Borrowing 145.48 262.26 1.53 3.07
Net untiedged foreign currency exposure 145.48 262.26 1.53 3.07

{iii) Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments,

{ii) As at the balance sheet date, following foreign currency exposure (including non financial assets and liabilities) is not hedged by a

Net impact on profit before tax

Net impact on other reserve

As at
March 31, 2026

As at
March 31, 2025

As at
March 31, 2026

As at
March 31, 2025

USD sensitivity
INRAISD «

Increase by 1% (March 31, 2025 - 190
INR/USD - Decrease by 1% (March 31, 2025 - 1%)#

145
{1.45)

2,62
(2.62)

# Holding all other variables constant for which foreign exchange fluctuaticn may oceur

{b} Security prices

il Exposure

The Company's exposure to equity securities price risk arises from movement in market price of securities classified as fair value through profit and loss.

ii) Sensitivity

The table below summarises the gain/(loss) impact on account of increase/decrease in the equity share prices on the Company’s equxty and prefit for the

year.

Impact on profit before tax

Particulars As at As at
March 31, 2026 | March 34, 2025
Increase in rate 1% (March 31, 2025 - 1% ) {0.02) (0.02)
Decrease in rate 1% (March 31, 2025 - 1%) 0,02 0,02
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Welspun Wasco Ceatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2028
(All amounts in Rupees (Rs.) millicn, unless otherwise stated)

35 Capital management

() Risk management

For the purpose of the Company's capital management, capital includes issued equity capital and alf other equity reserves,

The Company's objectives when managing capital are fo:

“ safeguard its ability to continue as a going concern, so that they can continue to provide returns for shareholders and
kenefits for cther stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital,

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital

to shareholders or issue new shares.

The Company monitors capital on the basis of the following gearing ratio:

As at As at
March 31, 2026 March 31, 2025
Net debt (total borrowings (including current maturifies and interest accrued) and lease 363.28 §575.98
liabilities net of cash and cash equivalents, other bank balances and current investments)
. |Total equity (141.38) (492.85)
Net debt equity ratio {2.57) (1.17)

Loan covenants
The Company has borrowings as at the end of the reporting period, however there are no covenants attached to the borrowings,

(Il) Dividend
The Company has not declared dividends in the current reporting year as well as in the previous year.

A
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2028
(All amounfs in Rupees (Rs.) milfion, unless otherwise staled)

36 Segment Information
(i}  Description of segments and principal aclivities

The Company's chief operating decision maker is Board of Directors of the Company who examines the Company's performance only from the
product perspective and has accordingly, ienfified only one reportable segment which is manufacturing, processing and dealing in coating werks.

(i) The chief operating decisicn maker primarily uses a measure of profit / {foss) before tax as included in the internal management report to assess the
performance of the operating segment which is measured consistently with profit or loss in the financial statements.

(i) Revenue from major external customers is as follows:

For the year ended Number of Amount % to revenue from operations
customer
March 31, 2026 1 1,589,858 100%
March 31, 2025 1 313,50 100%

(iv) The Company is domiciled in India. The entire amount of its revenue from operaticns is from India for the year ended March 31, 2026 and March 31,
2025,

(v} Allof the assets are [ocated only in India as at March 31, 2026 and March 31, 2025.
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2028
(Al amounis in Rugees (Rs.) milicn, unfess olhenwvise sfated)

37 Related party transactlons

a) Joint Ventures:
Relationships Prln::_lpa_l place of Effective proportion of awnership
: interest {%)
Asat Asat
March 31, 2026 March 31, 2025

Welspun Corp Limited india 51.00% 51.00%
Wasce Ceatings Limited Malaysia 49.00% 49.00%
b} Key management personnef
Name Nature of relationship

Mr. Godfray John Whole-ime Diractor

Mr. Ramanaihan Singaram Direclor

Mr. Parcy Birdy Director

Mr. Martyn John Wilmott Director

M. Gaurav Merchant Chief Financial Officer (resigned w.e.f.31st March 2025)

Mr. Sharad Agarwal Chief Financial Officer - appointed on April 22, 2025

Ms. Dipti Modi Company Setrelary

¢) List of other entities over which key management persennel or velatives of such parsonnel exercise significant influence or contral and with
whom trapsactions have taken place during the current year and previous year and other related parties:

Welspun Captive Power Generafion Limited

Welspun Corp Limited

Welspun Living Limited (Formerly known as - Welspun India Limited)
Wasco Coatings Limited

Welspun Transformation Services Limited

Welspun DI Pipas Limited

Welassure Private Limited {upto 12.02.2025)

Anjar TMT Stesl Private Limited

d) Transactions with related parties
The following transactions occurred with related parties:

Transactions
Asat Asat
March 31, 2626 March 31, 2025

Transactions with Welspun Corp Limited

Sale of Services 1.589,85 314,00
Purchase of machinery/Steres spara, other censumables, coaling materials 283.83 48.568
Term Loan Repayment 105,86 -
Interest expense on Loan 16.15 2276
Rent Paid 10,68 8,80
Reimbursement of Expenses to WCL 16.45 18.20
Total 2,032.62 410.42
2) Transactions with Wasco Coatings Limited

Temm: Loan Repayment 135.30 -
|interest expense on Loan 742 9.83
Total 142,72 5,83
3} Transactions with Welspun Captive Power Ganeration Limited

Purchase of Power 2875 3.96
Cividend [ncome: 197 012
Totat 10.72 4.08
4) Transactions with Welspun Living Limited {Formerly known as - Welspun India Ltd}

Purchase of Goods - .01
Total - 0.01
§) Transactions with Welspun DI Pipes Limited

Sale of Goods - 0.03
Total - 0.03
6) Transactions with Anjar TMT Steel Private Limited

Furchase of Goods 1,10 -
Total 1,10 -
7] Transactions with Welassure Private Limlted

Purchase of Services - 5.70
Total - 5,70

8} Transactions with Welspun Transformation Services Limited
Purchase of Sewvices 0.60 0.60
Total 0.60 0.60




Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the vear ended March 31, 2026
{All amounts in Rupees (Rs.} millicn, uniess olherwise sfated)

e Disclosure of significant closing balances:

As at Asat
Mareh 31, 2026 March 31, 2025

1) Trade payables

Welspun Corp Limited 609 14.54
Welspun Captive Power Generaticn Limiled 0.85 -
Welassure Private Limited - 0.31
Welsoun Transformation Services Limited 0.06 -
Total trade and other payables 7.00 14.85

2) Trade receivables

Total trade receivables - -

3) Nen-current investments

Welspun Caplive Powar Generstion Limited (Investments in equity shares) 1.85 2.79
Total non-current [nvestments 1.85 2,78
4] Other current llabilities {trade advances}

Walspun Corp Limited 29.51 67.21
Total Other current liabilitles (trade advances) 29.51 87.21
5} Interest accrued on horrowings

‘Welspun Corp Limited - 20.48
Wasco Coalings Limited - 9.3
Taotal Borrowings ) - 20.79
6) Borrowings

‘Welspun Corp Limited 105.856 211.70
‘Wasco Coalings Limited 145.48 262.26
Total Borrowings 257.34 473.96

{f; Terms and conditions
Al oufstanding balances are unsecured and are repayable in cash.
Directors of the Company are alsc employed by the clher entities of Welspun Corp Limitad group and they have not been paid remuneration accordingly

3

Fursuant to the Supreme Court Judgment in the case of "Vivekananda Vidyamandir And Others Vs The Regianal Provident Fund Commissioner ({l)
West Sengal" in relation o non-exclusion of certain allowances from the definition of "basic wages” of the relevant employees for the purposes of
determining contribution to provident fund under the Employees' Provident Funds & Miscellaneous Previsions Act, 1952, and subsequent dismissat of
the review petition filed against the Judgement, tha Company has assessed the impact and on conservative basis made provision (presented under Non-
current) of Rs 9.56 (March 31, 2024: Rs. 0.56). The Company had also determined and discharged the provident fund liability from Seplember 1, 2019
considering the impact of the judgement.

The Company had changed its salary structurs in the monih of June 2020 w.e.f April 01, 2020 to comply with abave judgement. The Company had
borne the employea’s cantribution o provident fund for the period September 01, 2018 to March 31, 2020 aggregaling to Rs. 0.06.

39 Capital and other commitments
Asat Asat
March 31, 20268 March 31, 2025
Estimated value of contracts in capital account remaining 1o be executed and not provided fer {net of capital - 1.85
advances)




Welspun Wasco Coatings Private Limited
Motes forming part of the financial statements as at and for the year ended March 31, 2026
(Alf amounts in Rupees (Rs.) milion, unfess othenvise staled}

40 Micro, Small and Medium Enterprises Development Act, 2016

Disclesure of ameunt dua to suppliers under *The Micro, Smalf and Medium Enterprises Development Act, 2006 {MSMED Act)” is as under:

Asat As at

March 31, 2026 March 31, 2025
Frincipal amount due to suppliers registered under the MSMED Act and remaining unpaid as at year end 4.46 219
|Interast due to suppliers registered under tha MSMED Act and unpaid as at year end - - - *
Principal amounts paid to suppliers registerad under the MSMED Act, beyond the appointed day during the 0.13 0.17
year
Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED Act, beyond the - -
appointed day during the year
Interest paid, other than under Seclien 16 of MSMED Act, to suppliers registered under the MSMED Act, - -
beyend the appointed day during the year
Amount of interest due and payable for the peried of delay in making payment {which have been paid but - -
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act.
Iaterest accruad and remaining unpaid at the end of each accounting year . .
Amount of further interast remaining due and payable even in the succeeding years, until such date when the - -
interest duas above are actually paid to iha small anterprise, for the purposa of disallowance of a deductibla
expenditure under secticn 23 of tha MEMED Act
Total cutstanding dues of micro and small enterpeses 4.46 2,18

*Amaount is below the rounding norms adoepted by the Company.
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Welspun Wasco Coalings Private Limited
Notes forming part of the financiat statements as at and for the year ended March 3%, 2028
(Al amounts in Rupees (Rs.j miflion, unless othervise stafed)

41 Key Financial Ratia with explanations

. Year ended Year ended N Variance .
Srao Ratio HNumerater Dencminatar March 31, 2026 | March 31, 2025 Variance % Reason for variance
1 Current ralio (imes) Current assets Current Habilities 0,45 0.22 022 105%Increasa In currant ratle Is mainly on account off
decrease in Borrowings,
2  {Debl-equity ratio (limes) ‘Tolal debt Total Equily {1.78) (0.86) -0.82 85%]Decrease is mainly on Account of Profit during the
- ‘Year
3 |Deitseeddce coverage ratie |Eamings ~vailable fardebl  |Debt service 211 134 -351 263%|The ratin has significantly chanped as ‘he
{limes) service Company had operations during the year resulting
in profil.
4 [Return on oquily (%) Loss/ (profi)) for the year Average shareholders equily -111.08% -2.82% -1.08| 3845%|The Company had increase in overall operalicns|
during the yaar resulling in profit.
5§ [Inventory lumeover ratio Cost of goads sold Average invenlery 9,11 3.08 £.03 196%{ Thera Is increase In the raflo as during the cumrent
({fimes) year the cost of goods sold has increased in lins
with operations.
[ Trade recelvables lurnover |Revenue from operalions Average trade recefvables - - 0.00 .
atio (imes)
7 Trade payable tumover raiin |Purchases and Qlher Average trade payablas 4744 14.74 iz 222%|There is increase in the ratio as during the curenl|
(limes) expenses year the cost of goeds sold and olher expenses|
has increased in line with operations.
2  |Net capilal lumaver ratio Revenue from cperations. Closing Working capital (8.98) {0.87) -8.31 -1243%| There is decrease in lhe ratic a5 during the;
(times) current year there was increase in revenue from
operailons.
9 |Net Profil ralio (%) Loss/ (profit) for the year Revenue frem operations 22.11%] 4.44%] 018 -398%}During 1he current year there was revenue frorm
operations leading 1o st prafit r.
1¢  |Return on capital |Eamings before intarest and | Capital employed 357.89% =205 56% 6.53 -221%| This is dua to decrease in Current Borrowings
employed (%) tax
11 |Relurn oninvasiment (%) Eamings before interesl and {Closing Tolal Assets 125.97% 25.72%| 1.00 -380%| The ralio has significantly ncreased as ihe
tax Cempany had cperations during the year resulting|
lin praifil.
Noles:
1 Talal dabt = Non-currant borrowings and Current borrowings
2 Eaming for debt service = LossKprofif) for the year + Non-cash operaling expenses like depreciation and clher amonisalions + Interest
3 Debtservice = Interest and principal repayments including lease payments
4 Coslof Goods Sold = Cost of material consumed + Furchases of stock-in-trade + Changes ini invenlaties of finished geeds, stock-in-trade and work-in progress
5 Working capital =Cumrent assels () Curent liabilities
6 Capital employed = Telal Equity + Tolal debt
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Notes forming part of the financial statements as at and for the year ended March 31, 2026
(Al amounts in Rupees (Rs.) miflion, unless ofherwise sfaied)

42 Additional regulatory requirements under Schedule Il

{i} Details of Benami Property held
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions
{Prohibition} Act, 1988 {45 of 1988} and Rules made thereunder,

(ii) Borrowing secured against current assets

The Company has sanctioned borrowings from banks on the basis of securily of current assets. The quarerly returns or statements of current
assets filed by tha Company with banks are in agreement with the books cf account. However, the Cempany has not drawn the limits in Mazch 31,
2026 and March 31, 2025.

{iii} Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authornity.

{iv) Relationship with struck off companies
The Company has no fransactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

{v) Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under the Companies Act, 2013.

{vi) Gompliance with approved scheme(s) of arrangements
The Coampany has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(vii} Utilisation of borrowed funds and share premium

The Company has not advanced or loaned or invested funds fo any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
urderstanding that the Intermediary shall:

4 directly or indirectly lend or fnvest in other persons or entities identified in any manner whatsoever by or on behaif of the Company {Ultiimate
Beneficiaries) or

{ii} provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not' received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding {whether
recorded in writing or otherwise) that the Company shall:

(i) directly or indirectty lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(ii) provide any guarantee, security ar the like on behaif of the uitimate beneficiaries.

{viii} Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act,
1961, that has not been recorded in the books of account.

{ix) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year,

{x} Valuation of PP&E, intangible asset and investment property

The Company has not revalued its property, plant and equipment (including Right-of-Use assets) or intangible assets or both during the current or
pravious year.

{xi) Title deads of immovable properties not held in name of the company
The fitle deeds of all the immovable properties (other than properties where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee), as disclosed in the financial statements, are held in the name of the Company.

[xiT) Registration of Charges or satisfaction with Registrar of Companies {ROC)
There are no charges or satisfaction which are yet to be registerad with the Registrar of Companies beyond the statutory period,
{xili} Utilisation of borrowings availed from banks and financial institutions

The Company has not availed any borrowings frem any banks or financial institutions. However, the term loan received from refated parties has
been applied for the purpose for which it has been taken,
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Welspun Wasco Coatings Private Limited
Notes forming part of the financial statements as at and for the year ended March 31, 2628
fAl amounis in Rupees {Rs.) miliion, unfess ofherwise sfaledy}

43 Earningsf [Loss} per share

B Year ended Year ended
March 3, 2026 | March 31, 2025
Merinal value of an equity share 10,00 10.00
Profili(Lass) affer lax altributable 1o the equity helders of the Company 35227 14.08
[Easic sarningsi {loss) per share:
Welghted average number of equity shares used as denominator for calculating basic EPS 4,99,21,400 4,99,31,500
Basic eamnings per share (Rs.) 7.06 .
Diluted earnings! {less) per share:
Loss after tax attributable fo the equity holders of the Company 352.27 14.08
Weighled average aumber of equity shares used as denominator for caleulating diluted EPS 4,88,21,400 4.99.31.400
Diluted earnings per share {Rs.) 7.08 0.28
{Reconciliation of weighted average nurmber of shares outstanding
Weighted Average number of equity shares used as denominator for calculating basic EPS 4.99.31,400 4,89,31,400
Total weighted average potential equify shares - -
‘Weighted average number af equily shares used as denominater for calculating dilnled EPS 4,99,31,4G0 4,99,31.400

44 CGontingent Liability
There are no contingent liabilities as al March 31, 2026 and March 31, 2025.

45 Going Concern
The ret worth of tha Company as oa March 31, 2026 has been fully eroded dus to losses incurred in the eadier years (including impairment of
property, plant and equipment and right of use assets}. Having regard to approved business plans, cash flow projections and the commitment fram
its sharehalders Welspun Carp Limited and Wasco Coatings Limiled to provide financiat support Lo lhe Company 10 meetils financial obligations as
and when they fall due for a pericd of not less than twelve moaths from the dale of signing tha financial statements for the year ended March 31,
2026, the financial slatements bave been prepared on going concerm basis and no adjusstments have been made in the financial slatements.

46 Core Investment Companies (CIC)
Manwgeimeit has assessad ihal Usere are three CIC in the Group ('Cempanies in the Group' is as defined in Master Direclion - Core Invastmant
Companies {Reserve Bank) Direclions, 2016, as amended}.

Goregaon {Fast).
Tdumba 480 063
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Note 47. Summary of other accounting policies

A} Segment reporting

B)

The chief operating decision makers are the Board of Directors of the Company. The directors of the Company
assesses the financial performance and position of the Company and makes strategic decisions, Operating

segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker.

Employee benefits
i} Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be setfled wholly within 12
months after the end of the period in which the employees render the related service are recognised in respect of
employees' services up to the end of the reporiing perfod and are measured at the amounts expacied to be paid
when the liabilities are seftled. The liabilities are presented as current employee benefit obligation in the balance
sheet.

ii} Other [ong-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in
which the employeas render the related service. They are therefore measured as the present value of expected
future paymenis to be made in respect of services provided by employees up to the end of the reporting period
using the projected unit credit method. The benefits are discounted using the markat yields at the end of the reporting
period that have terms approximating o the terms of the related obligation.

Remeasuremenis as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional
right to defer settlement for at least twelve months after the reporting period, regardiess of when the actual
settlement is expected o occur.

iii) Post-employment obligations

The Company operates the following post-employment schemes:
-~ defined benefit plans such as gratuity; and
- defined confribution plans such as provident fund.

Defined benefit plans
Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value
of the defined benefit obligation at the end of the reporting period. The defined benefit obligation is calculated
annually by actuary using the projected unit credit method. Gratuity liability is wholly unfunded.

The present vajue of the defined benefit obligation denominated in Rupees is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.
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Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in profit or loss as past service cost.

Defined contribution plans
Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the confributions are recognised as employee benefit expense
when they are due.

C) Provisions, contingent labilities and contingent assets
i) Provisions

Provisions for legal claitms are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to

settle the obligation and the amount can be reliably estimated. Pravisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the likelinood that an outflow will be required in settlement is
determined by caonsiderirg the class of obligations as a whole. A provision is recognised even if the likelihood of an
oufflow with respect to any one item included in the same class of obligations may be small. Provisions are
measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

{ii) Contingent liahilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not whaolly
within the control of the company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

(iii) Contingent Assets

Contingent Assets are disclosed, where an inflow of economic benefits is probable.

D} Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or opticns
are shown in equity as a deduction, net of tax, from the proceeds.

E) Earnings per share
{i) Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year,

(ii} Diluted earnings per share

Dituted earnings per share adjusts the figures used in the determination of basic earnings

per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of alf dilutive potential equity shares.
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F} Cash Flow Statement

Cash flows are reported using the indirect method set out in Ind AS 7 'Statement of Cash Flows’, whereby net
loss/profit before tax is adjusted for the effects of transactions of non-cash nature, any deferrals, or accruals of past
or future operating cash receipts or payments and items of expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the Company are segregated.
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